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By KElly BIT
Former Goldman Sachs Group Inc. currency trader steven cho plans to start a macro 

hedge fund, New york-based kings peak asset management lp, in the fourth quarter, 
according to four people with knowledge of his plans. 

Cho, who was global head of spot and forward trading of G-10 currencies at Goldman 
Sachs, declined to comment. He left in April after 18 years at the bank.

Macro funds have underperformed the Standard & Poor’s 500 Index every year since 
2008, according to data compiled by Bloomberg, in part because central banks have 
depressed interest rates, making it harder to profit from discrepancies between countries.

“Central banks can’t all keep doing the same thing in tandem,” said Maggie Ralbovsky, 
a managing director at Wilshire Associates, which advises hedge funds and their inves-
tors. “The macro market, because of the divergence in conditions in different countries, is 
very prime for this kind of strategy.”

While funds including Tudor Investment Corp. and Mariner Investment Group llC ex-
pect increased divergence, they may have to be patient. Bank of England Governor Mark 
Carney said today policy makers can wait for the economy to absorb more slack before 
increasing interest rates and U.S. Federal Reserve Chair Janet yellen said last week the 
Fed expects interest rates to stay low for a “considerable time.”

Deutsche Bank AG’s Currency Volatility Index, which measures the market’s expecta-
tion of future price swings for nine currency pairs, slumped to a record low this month.

Hedge fund startups have increased, with 289 in the first quarter, compared with 244 in 
the prior three months, according to Chicago-based Hedge Fund Research Inc. Industry 
assets have increased to a record $2.7 trillion.

David Wells, a spokesman for New york-based Goldman Sachs, declined to comment.

Ex-Goldman FX Trader Cho to Start Macro Fund
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Institutional searches for global macro hedge funds have de-
clined the last three months since hitting a high in February, 
according to Bloomberg data. February saw 18 mandates for 
macro strategies, the largest number since Bloomberg began 
tracking the data last year, corresponding to 40 percent of all 
hedge fund mandates. This month is on track to have the few-
est macro searches since June 2013.

— Nathaniel E. Baker

Institutional mandates for hedge funds are now available on the Bloom-
berg terminal via MND<GO>. Access is provided to Bloomberg Any-
where clients at buyside firms whose primary responsibility is to market 
in-house alternative investment funds. Contact your sales representa-
tive for questions about accessing the function. For more information 
about Bloomberg Mandates, e-mail mandates@bloomberg.net.
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RETuRnS in BRiEF

 ■ bill ackman’s Pershing Square International rose 23 percent this year through June 13, 
according to a person familiar with the matter. The fund rose 9.3 percent last year, according 
to a performance update obtained by Bloomberg. New york-based pershing square capital 
management lp declined to comment on the return.

 ■ avenue capital group llc, marc lasry’s $14 billion distressed debt firm, rose 8.5 
percent this year through June 20 in its Avenue International ltd. fund, according to a person 
familiar with the matter. Todd Fogarty, a spokesman for Avenue, declined to comment.

 ■ maglan capital lp, the $70 million New york-based distressed hedge-fund firm, posted a 
2.9 percent May gain in its Maglan Capital fund, bringing year-to-date returns to 13 percent, 
according to an e-mail to investors, a copy of which was obtained by Bloomberg. Maglan was 
co-founded by david tawil and steven azarbad in January 2011. The fund rose 59 percent 
last year. “We continue to find valuable misunderstood and mispriced turnaround investment 
opportunities,” Tawil said in an e-mail.

 ■ brevan howard capital management lp, which oversees $40 billion, lost 4.3 percent in 
its main fund through May, according to two people familiar with its returns. A spokesman for 
Brevan declined to comment on the performance.

 ■ saba capital management lp’s credit fund fell 1.7 percent this year through May, 
after dropping about 10 percent over the two previous years. Saba was started by former 
Deutsche Bank AG credit-trading co-head boaz weinstein in 2009. The fund initially profited 
from heightened volatility, returning 10.8 percent in 2010 and 9.3 percent the next year. Firm-
wide assets jumped to a peak of $5.5 billion in May 2012. Assets in the strategy have shrunk 
23 percent to $2.7 billion since the start of December. Saba now manages $3.1 billion across 
its funds. A spokesman for Saba declined to comment on the performance.

 ■ fortress Investment group llc’s macro fund, run by michael novogratz, dropped 3.3 
percent through June 6. A spokesman for Fortress declined to comment on the performance.

 ■ paul tudor Jones, who runs the $13 billion tudor Investment corp., lost 4 percent this 
year through June 6, said an investor with knowledge of the returns. A spokesman for Tudor 
declined to comment on the performance.

— Katherine Burton and Kelly Bit

 ■ london-based cardwell Investment technologies global ltd.’s Global 1x Fund 
returned 1.8 percent in May, bringing year-to-date losses through May 31 to 0.1 percent, 
according to a performance report obtained by Bloomberg News. The $51 million fund is run 
by founder and chief executive officer barnaby cardwell. The $8.3 million Global 3x Fund, 
also run by Cardwell, rose 5.8 percent last month, paring year-to-date losses to 3 percent. 
“Cardwell’s performance during May can be attributed to our shorter term, intraday systems 
reacting to short periods of volatility expansion across numerous markets as well as our 
trend-based systems picking up on the bond rally towards the end of the month,” the perfor-
mance report said. A spokesman for the firm declined to comment further.

 ■ palomar capital management llp’s Class B shares rose 0.1 percent last month, par-
ing year-to-date losses through May 31 to 0.3 percent, according to a report obtained by 
Bloomberg News. london-based Palomar operates a systematic futures strategy with more 
than $50 million in assets as of June 1. Founding partner patrick boyle did not respond to an 
e-mail asking for comment.

 ■ heieck siebrecht capital advisors ag’s Varus fund is up 7.4 percent this year 
through May 31 after a 0.9 percent gain last month, according to a performance report 
obtained by Bloomberg News. Positive performance was driven by automotive, elec-
tronics, defense, and engineering group Rheinmetall AG, fabrication and inspection 
equipment maker Suss Microtec AG and retailer Metro AG, the report said. The German-
focused long-short equity fund is run by founder and chief investment officer stefan 
heieck, who declined to comment on the returns.

— Darshini Shah

“We shouldn’t be investing  
with people that want to destroy 
pension plans.”

— Loretta Naranjo-Lopez, New Mexico 
Public Employees Retirement Board, 

recommending a more in-depth look at 
the pension’s absolute return managers 

(see page 4 of April 28 meeting minutes: 
http://bit.ly/1lNNOzi) 
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trishield makes six-Year  
track record

trishield capital management llc, 
the $111 million event-driven value hedge 
fund, reached its six-year track record on 
May 31, according to an investor. 

The fund was launched by Jeff buick 
in May 2008 and has returned an an-
nualized 33 percent since inception, the 
person said. This year it is up about 17 
percent through May 31, the person said. 
A spokesperson declined to comment.

The fund focuses on individual situa-
tions, seeking to identify a catalyst to take 
advantage of undervalued assets across 
the capital structure. It focuses on U.S. 
small- and mid-cap companies, taking 
about 15 positions at a time. 

The fund began to raise money from 
outside investors late last year after hir-
ing robert harteveldt as chief execu-
tive officer.

— Nathaniel E. Baker

pag wins more than $800m 
commitments for loan fund 

pag, a Hong Kong-based manager 
with more than $10 billion of assets, has 
received more investor commitments than 
it had targeted for a second fund that will 
provide new loans to Asian companies.

PAG plans to cap the Asia loan Fund II 
at $900 million, said chris gradel, chief 
investment officer of the absolute return 
business at the company that also runs 
private equity and real-estate funds. About 
85 percent of the more than $800 million 
in capital committed came from investors 
in its first Asia loan fund, he added. 

“We still think it’s an attractive opportu-
nity to be a non-bank lender filling in the 
gaps in the market,” Gradel said in an 
interview in Hong Kong on June 20. “The 
restrictions on traditional lenders are go-
ing to be around for some time. In China, 
the government’s aim is to try to reduce 
debt in the system.”

PAG started the $700 million Asia loan 
fund I in February 2013. It has generated 
an internal rate of return of just below 20 
percent, Gradel said. All the 17 loans in 
the fund are performing, he added.

The Asia loan Fund I is about 95 
percent invested, Gradel said. Both funds 
have a five-year life with a target return in 
the high teens and extends 18 months to 
three-year loans.

The $1 billion Pacific Alliance Asia Spe-
cial Situations Fund lP, started in 2011, 
is also coming to the end of its three-year 
investment period, Gradel said. PAG plans 
to start discussions with investors in the 
third quarter about raising a second spe-
cial situations fund, which invests in exist-
ing and mostly distressed loans, he said.

The first special situations fund has 
generated a return in the “high 20s,” and 
has invested about 1.5 times of the $1 
billion raised by reinvesting the capital, 
Gradel said.

– Bei Hu

MilESTOnES ITEMS MAy BE SUBMITTED TO HEDGEBRIEF@BlOOMBERG.NET.
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Cevian Sees Activism Spreading to European Chemicals
The shareholder activism that’s encouraging asset sales at DuPont Co. and Dow Chem-

ical Co. in the U.S. has the potential to spread to Europe’s chemical industry, according to 
harlan Zimmerman, a senior partner at cevian capital ab.

“I expect a number of more aggressive U.S. investors to play a bigger role here,” said 
Zimmerman, whose $15 billion firm has a stake in British electronic chemicals producer 
Alent Plc. “Some are screening European companies as well as American ones.”

DuPont Co. is under pressure from Nelson Peltz’s Trian Fund Management lP. Two 
months after the activist disclosed a stake, the Wilmington, Delaware-based company 
said it would spin off performance chemicals to boost investor returns. At Dow Chemical, 
the largest U.S. producer by sales, the addition of Daniel loeb’s Third Point llC as a 
shareholder has been accompanied by calls to spin off commodity-chemical assets.

Similar agitation may occur soon at European companies, though in gentler campaigns, 
according to James Knight and Heidi Vesterinen, analysts at Exane BNP Paribas. Cev-
ian’s Zimmerman said that’s because of Europe’s tight governance rules and a different 
investor culture. As a result, his firm has a more conciliatory style.

“If you are a large shareholder, you’ll have a seat at the table without having to resort to 
hostile campaigns,” he said in an interview. “It’s then a question of whether you have the 
experience, skill set and track record to be influential.”

Cevian owns a stake in German steelmaker ThyssenKrupp AG and has pressed for a 
seat on the supervisory board. The investor wants to help make the company more profit-
able rather than “implement strategic objectives,” ThyssenKrupp said in March.

“We have no need to use tactics like some U.S. hostile activists, such as trying to 
publicly shame companies into submission,” Zimmerman said. Cevian sometimes plays 
“anchor investor,” helping executives “look past the short term to do the right thing for the 
long term.”

While activism in Europe is rare, with 24 cases since 2012, companies targeted are 
often larger than in the U.S., law firm Freshfields Bruckhaus Deringer said in a January 
report. Size is no defense if a company is sitting on cash or underperforming assets, 
partner Piers Prichard Jones said.

— Andrew Noel

M&A
StormHarbour to Buy Stake in Asuka Asset Management

StormHarbour Securities agreed to buy a 49 percent stake in Japanese hedge-fund 
manager asuka asset management co.

Asuka’s Chief Executive Officer mamoru taniya will become a managing principal at 
StormHarbour and oversee its asset management business, the Tokyo-based firm said in 
a statement on its website. michimasa naka, a managing principal at StormHarbour and 
chief executive officer of its Japan unit, confirmed the deal in a phone interview.

The investment is part of StormHarbour’s efforts to diversify from corporate advisory 
and trading into asset management. Asuka, which manages about 20 billion yen ($196 
million) for a mostly Japanese client base, is seeking to tap StormHarbour’s global 
network and expand its assets under management to 100 billion yen within two years, 
people with knowledge of the matter said.

StormHarbour was founded in 2009 by former Citigroup Inc. fixed-income executives 
Antonio Cacorino and Fredrick Chapey with offices in New york and london. 

Asuka was founded in 1999 as a unit of Tudor Investment Corp. It became independent 
following a 2002 management buyout, according to its website.

Asuka didn’t disclose the value of the StormHarbour investment.
— Shigeru Sato, Komaki Ito and Yuji Okada

TREnd WATCH

 ■ new mexico public employ-
ees retirement board voted to 
reduce its absolute return target to 
4 percent from 7 percent as part of 
a new asset allocation “scenario” at 
its April 28 investment committee 
meeting, according to minutes.
http://bit.ly/1pv7YMR (see page 5)

 ■ Indiana public retirement 
system was scheduled to vote on 
“absolute return and private equity 
consultants” at its June 20 meeting, 
according to the agenda.
http://bit.ly/1lL64Ih

 ■ texas municipal retirement 
system was scheduled to “consider 
and act on proposed amendments” 
to its investment policy “considering 
the residential mortgage-backed 
securities and commercial mort-
gage-backed securities strategy 
and sector allocation limit” at its 
board of trustees meeting last week. 
TMRS was separately scheduled to 
approve a search for absolute return 
and real return consultants.
http://bit.ly/1yFUQdJ

 ■ missouri department of 
transportation and highway 
patrol employees’ retirement 
system manager of hedge funds 
and private equity Jennifer Johnson 
is scheduled to present a “pacing 
model for alternative assets” at the 
pension’s investment committee 
meeting on Thursday.
http://bit.ly/1izCO86

 ■ fort worth employees’ retire-
ment fund passed a motion to fully 
redeem its Blackrock Global Ascent 
allocation at its April 23 board meet-
ing, according to minutes.
http://bit.ly/1q1H56G

FROM THE MinuTES

For news on mandates type NI MANDATE 
on the Bloomberg terminal 
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acadian’s quants tag russia’s 
micex Index as top equity pick

acadian asset management llc, the 
$70 billion money manager that employs 
computer-driven models to pick invest-
ments, is loading up on Russian stocks.

After plunging to the bottom of Acadian’s 
list of 23 emerging equity markets in 
mid-March amid President Vladimir Putin’s 
takeover of Crimea, Russia is now the 
most attractive developing-nation for the 
Boston-based investment adviser.

While Acadian joins a growing list of firms 
from JPMorgan Chase & Co. to Citigroup 
Inc. that are bullish on Russia, the method 
it used to make the call is different. The 
money manager’s quantitative model 
uses more than 20 indicators ranging from 
valuation and risk to liquidity and funding 
stresses to forecast future returns for de-
veloping nation stocks. Russia is “scream-
ingly cheap,” according to fund manager 
matthew rothman.

“What has changed since March, when 
Russia was at the very bottom of our list, 
is that risk has greatly receded,” Rothman, 
who’s also director of quantitative global 
macro research at Acadian, said in a June 
20 phone interview. “We’re seeing many 
investors coming back into the Russian 
market. Volumes have picked up, and gen-
eral flows are up. From a risk perspective, 
that makes us a lot more comfortable.”

The money manager’s computers vaulted 
Russia into the top spot this month even 
as the Micex trades 20 percent above the 
low it touched on March 14 at the peak 
of Russia’s conflict with Ukraine. Indica-
tors focused on the outlook for corporate 
earnings growth, market risk and liquidity 
have driven Russia’s surge in the rankings, 
Rothman said.

“We’re seeing an increase in interest in 
Russia’s stock market and that money 
inflow could help prices,” Mattias Westman, 
who oversees about $3.6 billion in Russian 
assets as at Prosperity Capital in london, 
said by phone on June 20. “Russia is one 
of the most attractive markets because of 
valuation and continued improvements in 
the management of the companies. A lot 
of investors view Russia primarily through 
a political lens and don’t understand the 
intrinsic value.”

The Micex Index trades at 5.4 times 
estimated earnings for the next 12 months, 

compared with a multiple of 10.9 for the 
MSCI Emerging Markets Index and 15.7 
for the Standard & Poor’s 500. The ratio for 
Russia’s benchmark equity gauge was 4.5 
on March 14.

“The problem is that it’s been quite cheap 
for a while, even before all these geopoliti-
cal developments kicked off,” John lomax, 
an emerging-market strategist at HSBC 
Holdings Plc, said by phone from london 
on June 20. “Catalysts remain unclear. 
The near-term growth picture is not very 
persuasive. Recent geopolitical develop-
ments will continue to cast a shadow on 
the economic outlook in Russia.”

Stocks have rallied as Putin signaled 
that he’s willing to work with Ukraine’s 
new leader. The former Soviet republic on 
June 20 announced a week-long unilat-
eral cease-fire, halting the government 

offensive against pro-Russian rebels in its 
easternmost regions.

JPMorgan boosted its recommendation 
on Russian equities to “overweight” from 
“underweight” last week, citing the fading 
threat of escalating violence in Ukraine. 
Citigroup said June 6 it expects Russian 
stocks to rise 10 percent by year-end amid 
depressed valuations.

“looking at bottom-up and top-down 
indicators, we see those turning much 
more positive,” Rothman said. “One of 
the reasons that quantitative investing in 
emerging markets is so powerful is that as 
political and economic events turn rapidly, 
we’re able to adjust our views dispassion-
ately and respond quickly and without fear 
as events move forward.”

— Boris Korby and Jenna M. Dagenhart

MARkET CAllS ITEMS MAy BE SUBMITTED TO HEDGEBRIEF@BlOOMBERG.NET FOR CONSIDERATION

carVal Investors llc started an emerging markets credit fund last April to take 
advantage of “opportunities in emerging markets ... being enhanced by capital 
vacuums created by the fiscal crisis in Europe and the consequent withdrawal of 
European bank participation,” according to a presentation by the firm (Bloomberg 
Brief: Hedge Funds, June 18, 2013).

Bloomberg’s U.S. dollar-denominated Emerging Market Corporate Bond Index has 
underperformed the Bloomberg Global Investment Grade Corporate Bond Index 
since CarVal launched the strategy last April, with the emerging market benchmark 
returning 3.9 percent compared to 5.5 percent for the corporate bond gauge. 
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carVal’s bullishness on em credit may have been misplaced
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REGulATORy/COMpliAnCE

Ex-Millennium Fund Manager Gets Four years in prison
Ex-millennium global Investments portfolio manager michael balboa was sentenced 

to four years in prison for defrauding investors by inflating the value of Nigerian sovereign 
debt by $80 million.

Balboa had faced a possible life sentence because of the size of the fraud, after being 
convicted in December in a retrial in Manhattan federal court. The U.S. said the scheme 
cost investors more than $390 million in losses. Balboa’s lawyer Joseph Tacopina sought 
a term of as little as a year in prison.

The life sentence recommended under non-binding federal guidelines “vastly overstates 
the seriousness of the offense,” U.S. District Judge Paul Crotty said in delivering the sen-
tence June 23. “A sentence of 48 months is appropriate.” 

The judge also rejected the recommendation by U.S. probation officials for a 12-year 
sentence. He said leniency was warranted because Balboa, 45, was the sole means of 
his family’s support and because of his history and character. 

Balboa was a london-based investment manager convicted of providing fake valuation 
information to inflate month-end market prices on Nigerian warrants. The scheme gener-
ated millions of dollars in illegitimate management and performance fees, making him as 
much as $6.5 million in 2008 for services as a portfolio manager, prosecutors had said.

Balboa’s fund was liquidated by Millennium in the wake of the financial crisis. His port-
folio had almost $1 billion in losses, the U.S. Securities and Exchange Commission said 
in court papers. Jurors convicted Balboa in December of securities fraud and wire fraud 
among other charges in a second trial, after the first jury was unable to reach a verdict. 

Tacopina had suggested a prison sentence of one year to 18 months. He said prosecu-
tors recognized at the trial that the fund’s collapse in October 2008 stemmed from the 
financial crisis and not Balboa’s actions. Crotty also ordered Balboa to pay more than 
$390 million in restitution of forfeit $2.2 million.  

— Patricia Hurtado 

Ex-Whittier Analyst kuo Recommended for probation
danny kuo, a former analyst who pleaded guilty in 2012 to taking part in an insider-

trading ring that included ex-sac capital advisors lp fund manager michael stein-
berg, should be spared a prison term because of his assistance to the government, a 
prosecutor said.

Kuo, who worked at South Pasadena, California-based whittier trust co., admitted he 
traded on illegal tips and shared information about Dell Inc. and Nvidia Corp. Prosecu-
tors said he was one of a group of analysts who nicknamed themselves the “Fight Club” 
after the Brad Pitt film and swapped tips that they passed to the portfolio managers they 
worked for, helping them make millions of dollars in illicit profits.

Kuo, who agreed to plead guilty in January 2012, provided information about his sourc-
es of illegal tips that led to their convictions, prosecutors said. They include Hyung lim, a 
former Altera Corp. executive who pleaded guilty and also testified against Steinberg.

“Kuo provided substantial assistance in a number of ways,” Assistant U.S. Attorney Anto-
nia Apps said in letter to U.S. District Judge Richard Sullivan in Manhattan. Apps said that 
Kuo also aided in an unrelated immigration fraud probe in California.

The portfolio managers connected to the ring include former diamondback capital 
management llc portfolio manager todd newman and level global Investors lp 
co-founder anthony chiasson. like Steinberg, they were convicted by a jury at trial. All 
three are appealing.

Sullivan agreed to postpone Kuo’s sentencing, which was scheduled for May. He did so 
in part so the defendant could participate in his graduation ceremony from the University 
of Southern California business school, where he received a master’s in business admin-
istration, according to his lawyer, Roland Riopelle.

— Patricia Hurtado

study author says sec 
doesn’t sweat small stuff 

Menachem Brenner, the New york 
University professor whose study 
found evidence that leaked informa-
tion pervades derivatives markets, 
says regulators are either too poor 
or too busy to chase every insider-
trading lead.

Options on U.S. companies that 
are being taken over have higher 
volume, prices and bid-ask spreads 
than other contracts in the 30 days 
before purchases are announced, 
according to the May 2014 paper 
by Brenner, his New york University 
colleague Marti Subrahmanyam 
and Patrick Augustin of McGill 
University. Compared with what 
the study showed, the number of 
insider cases brought by the U.S. 
Securities and Exchange Commis-
sion “appears small,” they wrote.

“The SEC has a limited budget, 
and now they have to decide upon 
a set of priorities — where they’ll in-
vest their time and money,” Brenner 
said in a phone interview June 19. 
“They may be viewing some of 
these trades as small-time com-
pared to all the big things out there, 
and they might not want to waste 
their time.”

Options have long been a focus 
of SEC investigators probing trades 
before takeover announcements. 
Brenner’s study, “Informed Options 
Trading Prior to M&A Announce-
ments: Insider Trading?” says so-
phisticated investors trying to hide 
themselves might be attracted to the 
market’s greater opacity.

SEC spokeswoman Judith Burns 
declined to comment on the study 
or insider trading prosecutions.

Because the market is too big 
for examiners to assess every 
trade, the commission focuses 
on instances where indications of 
possible wrongdoing stand out, said 
Brad Bondi, a partner at law firm 
Cadwalader, Wickersham & Taft llP.

— Joseph Ciolli
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 ■ paul singer donated $1 million to a 
super-political action committee advised by 
Republican strategist Karl Rove. The chief 
executive officer of New york-based elliott 
management corp. provided most of the 
$1.7 million that the super-PAC American 
Crossroads raised in May, according to a 
filing on June 20 with the Federal Elec-
tion Commission in Washington. American 
Crossroads, which is aiding the Republican 
bid to hold the party’s U.S. House majority 
and gain control of the Senate, has raised 
more than $11 million for the 2014 elec-
tions. Singer gave $250,000 to the super-
PAC in March. 

— Greg Giroux 

 ■ steven a. cohen just missed a chance 
to buy a 1950s abstract blue painting by 
postwar minimalist Ad Reinhardt at the 
David Zwirner Gallery’s booth at Art Basel. 
“He came a minute too late,” said David 
Zwirner, the gallery’s owner who sold the 
work within the first hour of the preview 
on June 17. Zwirner declined to disclose 
the price, saying only it was bought by a 
European collector for more than the nearby 
Koons sculpture that sold for $5 million. 
Cohen, daniel loeb and david ganek 

were among the throngs of international 
collectors who stormed the fair on June 17 
as VIPs got first dibs on works by modern 
masters and contemporary stars. Cohen, 
who runs Point72 Asset Management 
lP, his family office and successor to his 
hedge-fund firm SAC Capital Advisors lP, 
singled out the Reinhardt when asked 
what had caught his eye at the fair. “It’s just 
beautiful,” he said about the 1951-53 verti-
cal, more than 6-foot-tall canvas, depict-
ing a grid of rectangular shapes in subtle 
shades of blue. Reinhardt’s auction record 
is $2.7 million for a square red painting 
made in 1953. 

— Katya Kazakina

 ■ Paulson & Co.’s andrew klaber is on 
the host committee for Mr. Morgan’s Soiree 
at The Morgan library & Museum in New 
york tomorrow evening. Guggenheim’s Eric 
Mandl and JPMorgan’s Wright Harvey are 
also on the committee. Tickets are available 
for non-members for $120. For additional 
information see the event’s website: 
http://bit.ly/1qyOxpZ

— Arie Shapira

 ■ River Birch Capital, attended the opening 
gala for the Jacob’s Pillow Dance Festival in 
Becket, Massachusetts, on June 14. 

— Amanda Gordon

 ■ The wife of christopher hohn, the 
founder of the children’s Investment 
fund management uk llp, can’t submit 
expert evidence to support her claim that 
his share of the business should be valued 
at more than $800 million in what will be 
one of the U.K.’s largest divorce cases. 
Hohn’s lawyer said at a hearing before the 
ruling that Jamie Cooper-Hohn is entitled to 
about a quarter of his stake in the hedge-
fund management companies of TCI, which 
he valued at about $100 million and are 
wholly owned by him. Cooper-Hohn, 49, 
argues she is owed half. Hohn has gen-
erated wealth of about $5.7 billion in his 
working life, including $4.3 billion for charity 
and $1.36 billion now owned by the couple, 
according to Cooper-Hohn’s lawyer, Martin 
Pointer. Hohn and Cooper-Hohn have four 
children. Cooper-Hohn, the chairman of the 
couple’s charity, Children’s Investment Fund 
Foundation, filed for divorce in March 2012, 
her lawyer said in court papers.

— Andrea Gerlin and Lindsay Fortado

OvER THE HEdGE

media partners

Global Investment Diamond Summit
July 16 + 17, 2014 | Wall Street

$11+ Trillion AUM registered

Click for Your Ticket To Leverage 
Diamonds To Outperform the Rest of 

Wall Street!

Complimentary Ticket Until July 11 Complimentary Ticket Until July 11 

globalinvestmentdiamondsummit.com

BRIEFS ON THE 

RADIO

 

Tune into First Word on 
Bloomberg Radio at 6:20 
a.m. EST weekdays to 
hear in-depth analysis, 
commentary and 
previews of upcoming 
newsletters from our 
economists and editors.

1130 AM New York
1200 AM Boston
SiriusXM 119
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pERFORMAnCE SnApSHOT: CApiTAl STRuCTuRE ARBiTRAGE

by trailing three-Year returns 

FiRM Fund MAnAGER inCEpTiOn 
dATE

MAX dRAW-
dOWn

AnnuAlizEd 
RETuRn %

Hildene Capital Management LLC Hildene Opportunities Master Fund Ltd Brett R Jefferson 5/1/2008 -11.6 32.0

Candlewood Investment Group LP Candlewood Structured Credit Fund LP Greg Richter 1/1/2011 -1.5 15.5

Pine River Capital Management LP Pine River Credit Relative Value Fund Ltd Michael O'Connell 1/1/2007 -2.4 9.6

Symphony Asset Management LLC Symphony Long-Short Credit Master Fund LP Jenny Rhee 
Gunther Maurice Stein 10/1/1999 -3.3 8.6

Whitebox Advisors LLC Whitebox Credit Arbitrage Fund LP Rob Vogel 1/1/2002 -9.1 7.9

III Associates III Select Credit Fund Ltd Lester N Coyle 
Garth Friesen 1/1/2008 -1.1 7.9

III Associates III Relative Value Credit Strategies Fund Ltd Lester N Coyle 
Garth Friesen 10/31/2005 -1.0 7.6

Global Credit Advisers LLC GCA Credit Opportunities Master Fund Ltd Steven Hornstein 10/1/2008 -2.0 6.7

Raven Rock Capital Management LLC Raven Rock Credit Master Fund LP Bobby Richardson 
Guy Caplan 9/1/2009 -3.8 6.4

A look at some of the best-performing capital structure arbitrage funds managed by U.S. firms that report to Bloomberg data. Only funds with assets of $50 
million or more that have reported performance through at least April 30 are included. For questions contact Anibal Arrascue at aarrascue@bloomberg.net

HEdGE FundS AddEd TO BlOOMBERG THiS WEEk
The following hedge funds were added to Bloomberg’s database this week. Access the Hedge Fund Database Portal by typing HFND <GO> on your 
Bloomberg Terminal. To view U.S. hedge fund managers, users must fill out an Accredited Investor Form (Option 13).

TiCkER BlOOMBERG id Fund MAnAGER MAnAGEMEnT COMpAny STRATEGy MAnAGER 
lOCATiOn

inCEpTiOn 
dATE pRiME BROkER

AHLDIMF KY BBG006MJ9V39 Team Managed AHL Partners LLP Managed Futures U.K. 6/1/2014 Deutsche Bank AG

AKJKALE MV BBG006KZCFL6 Team Managed AK Jensen Ltd Multi Strategy U.K. 6/30/2014 Nomura International PLC

AGOF001 KY BBG006MJMXV9 Nanik Ramchan-
dani Amaaya Capital Pte Ltd Multi Strategy Singapore 10/22/2013 Newedge UK Financial Ltd

AZUREAR BM BBG006MJBN07 Team Managed Azure Advisory Ltd Multi Strategy Bahamas 6/16/2014  

CSLSEQS KY BBG006MD4375 Cheung Chieh Credit Suisse Asset Manage-
ment LLC

Long Short 
Equity U.S. 4/30/2014 Credit Suisse AG

CSHGULB KY BBG006N-
7SWM0 Luis Stuhlberger Credit Suisse Hedging-Griffo 

Servicos Internacionais SA
Long Biased 
Equity Brazil 9/1/2013 Goldman Sachs Group 

Inc.

DUETFRO KY BBG006LHT0B1 Hedi Ben Mlouka/
Ali Al Nasser Duet MENA Ltd Multi Strategy UAE 1/8/2013 Deutsche Bank AG

ESDSMRW VI BBG006MJD7Q2 Team Managed Early Stage Managers LLC Statistical Arbi-
trage Switz. 6/30/2014 Interactive Brokers LLC

GLGED2A KY BBG006MJB506 Galia Velimukha-
metova GLG Partners LP Event Driven 

Distressed U.K. 6/9/2014 Credit Suisse AG

MKTFLA2 ID BBG006MLKK17 Michael C Aron-
stein

Marketfield Asset Management 
LLC Multi Strategy U.S. 10/23/2013 Citigroup Inc.

BKOPP2A KY BBG006MJ85Q2 Olivier Gozlan Oristan Ireland Ltd Asset-Backed 
Securities U.K. 6/17/2014  

SEQSY2X KY BBG006N7V9C8 Team Managed Patronus Select Ltd Multi Strategy U.K. 5/30/2014 Newedge UK Financial Ltd

 06.24.14   www.bloombergbriefs.com bloomberg brief  |  hedge funds 8

This document is being provided for the exclusive use of GUY CAPLAN at RAVEN ROCK CAPITAL LLC



 1 2 3 4 5 6 7 8 9 10 11 12 

ROAd SHOWS

dATE(S) CiTy Fund STRATEGy MAnAGER COnTACT

June 23-25 New York Madison Street Partners Long-short equity Drew M. Hayworth Dan Ragen

June 26-27 Seattle Robertson Opportunity Capital Long-short equity (value) Brett Robertson Chuck Gulden

July 8 Seattle Prince Street Latin America Long/Short Long-short equity (Latin America-focused) Ari Merenstein Mackenzie Winner

July 9 Los Angeles Prince Street Latin America Long/Short Long-short equity (Latin America-focused) Ari Merenstein Mackenzie Winner

July 9 London Farringdon Capital Management Long-short equity Dennis van Wees

July 10 San Francisco Prince Street Latin America Long/Short Long-short equity (Latin America-focused) Ari Merenstein Mackenzie Winner

July 15-18 New York Robertson Opportunity Capital Long-short equity (value) Brett Robertson Chuck Gulden

Some dates and destinations of selected managers’ travel agendas. For more information about any of the funds named on this page, please contact the 
firm through the contact person provided. For more information about this list or to provide road show information, e-mail hedgebrief@bloomberg.net

Establishing a ‘40 Act 
Alternative Fund

The Ultimate Guide to Tapping into the Growing Liquid 
Alternative Space

September 17-18, 2014 New York, NY

Day 1: Successfully Operating a ‘40 Act 
Alternative Fund

Day 2: ‘40 Act Alternative Fund Growth 
Strategies

• Understanding Legal and Compliance 
Aspects of Launching and Operating a 
Liquid Alternative Fund

• ‘40 Act Primer – A Comprehensive 
Overview of the ‘40 Act Space and 
How Alternatives Can be Integrated in

• The Mechanics of a Successful Back-
Office – Managing Daily Operational    
Challenges Affecting ‘40 Act 
Alternative Funds

• State of the Market – How Alternative 
Strategies are Making Their Way into 
the ‘40 Act Space

• Measuring Performance in the Liquid 
Alternative Space

• The Ins and Outs of the Distribution 
Process

• Keys to Drawing Independent 
Channels for Distribution

• Opportunities in the Retirement Space

TO REGISTER: CALL 800-280-8440 OR VISIT US AT WWW.FRALLC.COM

Mention FMP153 for 15% Registration Discount

Establishing a ‘40 Act 
Alternative Fund

Attend day one, day two, or for optimum value and substance attend both days!

Topics at a Glance
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dATE EvEnT FEATuRinG lOCATiOn COnTACT / REGiSTRATiOn 

June 
26-27 Battle of the Quants Shanghai "Meet investors interested in quantitative 

systematic-based strategies
Citic Plaza Building, 
Shanghai www.battleofthequants.net

July 1 Notz Stucki Investment Conference
Anatole Kaletsky, GaveKal; Crispin Odey, Odey 
Asset Management; Robert Macrae, Arcus; 
Alister Hibbert, BlackRock.

Geneva (exact location 
provided to attendees) Private event by invitation only.

July 8 Bloomberg Convertible Bonds 
Symposium

Marlane Pereiro, BofAML; Eric Arinsburg, 
CNH Partners; Diana Monteith, Loomis Sayles, 
Christophe Thomas, Birch Grove.

Bloomberg office,  
New York

E-mail ctevents4@bloomberg.net for 
more information

July 9
Investment Management Institute's 
8th Annual Alternative Investment 
Consultants Summit

Ron Watts, Oberlin College; Padel Lattimer, 
Turtle Bay Advisory; David Sancewich, PCA; 
Karen Chandor, Mercer.

Hyatt Regency,  
Greenwich, Conn. http://bit.ly/RrpXsy

July 9 Cantor Prime Services'  
Securing Capital

"Seeder, family office, fund of funds, founda-
tion/endowment, consultant and 40 Act panels."

Time Warner Center, 
New York CapitalIntroductionEvents@cantor.com

July 10
Marcum LLP's How to Grow Your 
Hedge Fund Assets in Today's Com-
petitive Environment

Don Steinbrugge, Agecroft Partners. Marcum LLP,  
New York http://bit.ly/1uLZkwJ

July 16 Institutional Investor's 4th Annual 
Delivering Alpha Conference

Jack Lew, Preet Bharara, Carl Icahn, John 
Paulson, Nelson Peltz.

The Pierre Hotel,  
New York www.deliveringalpha.com

July 16, 
5:45pm

New York Hedge Fund Roundtable 
Monthly Event

"Absolute Return Fixed Income: Opportunities 
in the Current Interest Rate Environment."

Princeton Club,  
New York http://bit.ly/1jJaV8C

July 17
Bloomberg AIM's Evolving Due 
Diligence Practices for Investment 
Managers

Panelists Robert Antoine, BAML; Christine 
Waldron, U.S. Bancorp.

Dinosaur Bar-B-Que, 
Stamford, Connecticut http://bit.ly/1q7syX1

July 
21-23

Opal Group's Family Office & Private 
Wealth Management Forum

Grant Curtis, CI Investments; Jason Cavanagh, 
Saint Leonard Family Office; Paul Vogel, Argos 
Partners.

Hyatt Regency 
Newport http://bit.ly/14IpV3i

July 
21-23

Opal Group's Public Funds Summit 
East "Navigate the future." Newport Marriott http://bit.ly/MU00PS

July 23, 
5:30pm

R Baby Foundation's Rockin' To Save 
Babies' Lives Benefit Concert

Sponsors Marathon Asset Management, Persh-
ing Square and Avenue Capital.

Hammerstein Ball-
room, New York http://bit.ly/1mfYkKI

July 28 DeGaetano  Foundation's 2014 Golf 
Outing Golf tournament. Ridgewood Country 

Club, Paramus, N.J.
E-mail laura@degaetanofundation.org 
or call 201-724-5378

July 31-
Aug. 1

5th Annual Innovative Alternative 
Investment Strategies Jeffrey Gundlach, DoubleLine Capital. Colorado Convention 

Center, Denver www.fa-mag.com/alts

Aug. 2
CFA Institute's China Investment 
Conference: Rise of the Hedge Fund 
Industry

Myron Scholes, Brian Singer, William Blair & 
Co.; Bruce Li, Canyon Capital.

Jumeirah Himalayas 
Hotel, Shanghai http://cfa.is/1kdfGXn

Aug. 
14-15

International Business Review's Alter-
native Investments Conference

Gareth Abley, MLC; Andrew Weisman, Janus 
Capital; John Corr, Aurora Funds. Grace Hotel, Sydney http://bit.ly/1nZw9oR

Sept. 
14-16

Institutional Investor's 11th Annual 
Family Office Wealth Conference

David Levy,Jerome Levy Forecasting Center; 
Ron Suskind; Shaun Tomson.

Montage Resort & Spa, 
Laguna Beach, CA http://bit.ly/1lKKwvk

Sept. 
15-16 BHA Select Hedge Funds: Boston "Private, invitation-only cap intro event…" Fenway Park,  

Boston
Managers may apply online at:  
http://bit.ly/1jypcJ1

Sept. 
17-18

Financial Research Associates' Estab-
lishing a '40 Act Alternative Fund

"The ultimate guide to tapping into the growing 
liquid alternative space."

Princeton Club,  
New York http://bit.ly/SbBOdZ

Sept. 
21-23 Alpha Hedge West

Brian McQuade, Calpers; Gareth Henry, 
Fortress; Ronnie Jaber, Carlyle; Andrew Ross, 
PAAMCO; John Burbank.

Ritz Carlton,  
San Francisco http://bit.ly/1fmLw1m

Sept. 
23-24 Mercer's Global Investment Forum Keynote speaker Brad Katsuyama, Investors 

Exchange.
Toronto (location pro-
vided to attendees) http://bit.ly/1oQ7GQm

Sept. 24 Hedge Funds Care's UK Golf at The 
Grove Golf tournament. The Grove Golf Course, 

Hertfordshire http://bit.ly/1kL1dUw

CAlEndAR TO SUBMIT AN EVENT E-MAIl HEDGEBRIEF@BlOOMBERG.NET
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Calendar...

dATE EvEnT FEATuRinG lOCATiOn COnTACT / REGiSTRATiOn 

Sept. 
29-30

Quant Invest 2014 & CTA World 
Congress Europe 2014

"The premier business event in Europe for 
quant and CTA investors and managers."

The Dorchester Hotel, 
London http://bit.ly/1ii8aJU

Sept. 29-
Oct. 1 Context Summits West 2014 Focused on meetings between managers and 

investors, with speakers only during meals.
St. Regis Monarch 
Beach, Dana Point, CA http://bit.ly/1j2LCOD

Oct. 7 Great Investors' Best Ideas Founda-
tion Symposium Dallas

Bill Ackman, David Einhorn, Richard Perry, 
Boone Pickens.

Dallas (location pro-
vided to attendees) gibidallas.com

Oct. 8 A Leg To Stand On's 3rd Annual 
Rocktoberfest Chicago

"A night of rock & roll and acoustic music 
performed by key players in the hedge fund 
industry."

Crossroads at House 
of Blues, Chicago http://bit.ly/1hfotx2

Oct. 
14-16 Context Summits Las Vegas 2014 Liquid alternatives. Cosmopolitan,  

Las Vegas http://bit.ly/1j2M7rW

Oct. 16 MFA Outlook 2014 Agenda and speakers to be announced. The Pierre Hotel, 
New York http://bit.ly/1fXN1HH

Oct. 
20-22 Global Arc Boston Agenda and speakers to be announced. Boston (location to be 

determined) www.global-arc.net

Oct. 22, 
6:45pm

A Leg To Stand On's 11th Annual 
Rocktoberfest NYC

"A night of rock & roll and acoustic music 
performed by key players in the hedge fund 
industry."

Capitale,  
New York http://bit.ly/1i69rVs

Nov. 3-4 Hedgeopolis New York
Ted Seides, Protégé Partners; David Saunders, 
K2; Tom Williams, Pine Grove A.M.; Ronan 
Cosgrave, PAAMCO; 

The Roosevelt Hotel, 
New York http://bit.ly/1qEUKAS

Nov. 19 Sohn Investment Conference Agenda and speakers to be announced. Grosvenor Square, 
London http://bit.ly/1h8wBjf

FINDING HEDGE  
FUND MANDATES

Hedge funds and private equity firms 
face a challenge: global markets 
are growing fast and it’s becoming 
more challenging to win mandates to 
manage money.

Our solution: Bloomberg Mandates, 
accessible via MND<GO> on the 
Bloomberg Professional® service. 
MND<GO> is a searchable database 
that leverages Bloomberg’s core 
strengths in bringing transparency to 
this market.

>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>
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SpOTliGHT

John wilson, chief executive officer of sprott as-
set management lp, spoke to Bloomberg’s Kelly 
Bit about opportunities in gold miners and why he 
expects a semiconductor company to profit from 
a conversion to chip card payments in the U.S. 
The $7.5 billion Toronto-based firm’s Sprott En-
hanced long-Short Fund is up 5 percent this year 
through May after returning 18 percent in 2013.

q: how has sprott’s focus shifted from 
investing in commodities?
a: We started diversifying the business 
about four years ago. The bulk of our assets 
are in Sprott Asset Management. Those are 
funds invested in publicly traded entities: 
hedge funds, mutual funds and publicly 
traded physical bullion ETFs. That’s about 
$6 billion. The remainder of assets are in 
other divisions that are related to resources 
investing, either through private equity or 
private lending. My funds are large-cap 
North American long-short strategies. 
My group of assets, which we call the 
enhanced strategies, is a combination of 
equity and options.

q: how’s the portfolio positioned? 
a: We’ve made bigger allocations toward 
industrials, consumer discretionary, technol-
ogy and energy. We haven’t traded a lot in 
the first half other than our option book, but 
we’ve kept our positioning for an accelera-
tion in the U.S. economy. A lot of people 
have talked about complacency in the 
market and the potential for a big market 
decline. Our view was different. The market 
didn’t feel complacent, what it felt like was 
low conviction. People seemed uncertain 
as to whether the end of the QE III program 
was going to be good or bad for the market 
and whether the underlying economy was 
going to be like before – the same 1.5 per-
cent to 2 percent economy, and once you 
take QE away the market goes back down 
10 percent. Or conversely, the economy 
after five years will grow to something over 
3 percent. We’re in that camp. When we 
use equities and options we like a market 
that has low conviction. We like the fact that 
volatility has come down a lot. 

Sprott Finding Opportunity in nXp Semiconductor, Gold Miners, CEO Wilson Says

Age: 50

Hometown: Ottawa

Family: Married with four children

Charitable Work: Arts for Children – Bringing arts programs to children in 

low income schools

Favorite leisure Activity: Hiking in the mountains with family

q: what’s an example of a position?
a: Our largest position is NXP Semicon-
ductor. It’s a Dutch-domiciled business that 
trades on Nasdaq, about a $16 million mar-
ket cap. It was originally spun out of Philips 
in the Netherlands. It has a standard prod-
ucts biz, a mixed bag of small semiconduc-
tor parts you generally buy from a catalog 
and distributor. That’s not a growth driver, it’s 
a legacy cash cow for them and a quarter 
of their revenue. The other three-quarters 
is where the growth is that gets us excited, 
related to three areas: one is secure pay-
ment. you don’t have these in the states yet 
but in Europe and Canada and pretty much 
everywhere else in the world, you have chip 
cards in bank cards and visa cards. 

q: why don’t we have that in the u.s.?
a: The challenge in the U.S. is the number 
of banks and the conversion of all those 
readers out there and converting everyone’s 
cards over. The benefits are meaningful 
improvements in the amount of fraud that 
happens. It’s just a matter of time before 
the U.S. goes. One example is the Target 
breach. It’ll take a couple of years but card 
readers are getting switched out to handle 
chip cards.

q:  what other areas excite you?
a: The second business is mobile. There’s 
a new iPhone 6 coming and there’s been 
a lot of chatter there’s an exciting new chip 
in there that takes the secure element they 
do for credit cards and you just wave your 
phone at the pad and it does the secure 
transaction. It’s called mobile wallet, China 
Mobile really wants to roll it out in China. 
The leader in that technology by far is NXP. 
The last piece is they’re dominant in your 

car, the networking in your car and electron-
ics. The only companies that don’t use NXP 
are Volkswagen and Toyota and we think 
Toyota is the next one to go NXP.

q:  what risks are in the market?
a: One we’re focused on is Japan. We’re not 
positioned to be short Japan, but there’s a 
certain mathematical certainty about what’s 
going on there that doesn’t look good. It’s 
already taken 25 years, it could easily take 
another five. The debt balances don’t look 
good, the demographics don’t look good, 
the rate structure doesn’t look great. Our 
mandate is basically North America, but if 
there were to be a currency or bond crisis 
in Japan, that will be systemic in its nature 
and would affect other markets. The reason 
we’re not hedging based on that at the mo-
ment is because I think we’re quite a ways 
away from that actually playing out.

q:  what’s your outlook on gold?
a: The longer-term view is that globally 
you have the ECB inching closer to QE 
and the Japanese stepping up QE. Once 
you’re down here, the fundamental prob-
lem is there’s too much debt, rates have a 
hard time normalizing and when they do, 
the reaction is to create liquidity to breach 
the gap, and that’s the debasement of your 
currency. Over time that’s proven to be ac-
cretive for the price of the metal. It’s a highly 
volatile asset class – it’s come down from 
$1,900, but 10 years ago, it was at $300 
and change. The miners have come in far 
more. Those stocks look like the tech bear 
market in 2001 and 2002. The way to get 
leverage here is through the miners, not as 
much through the metal.
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